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Chapter | General Provisions

Article 1 In order to promote the development and uti-
lization of renewable energy, improve the energy structure,
diversify energy supplies, safeguard energy security, protect
the environment. and realize the sustainable development of
the economy and society, this Law is hereby prepared.

Article 2 Renewable energy in this Law refers to non-
fossil energy of wind energy, solar energy, water energy, bio-
mass energy, geothermal energy, and ocean energy, etc.

Application of this Law in hydropower shall be regulat-
ed by energy authorities of the State Council and approved
by the State Council.

This Law does not apply to the direct bumning of straw,
firewood and dejecta, etc. on low-efficiency stove.

Article 3 This Law applies to territory and other sea area
of the People's Republic of China.

Article 4 The government lists the development and uti-
lization of renewable energy as the preferential area for ener-
gy development and promotes the establishment and devel-
opment of the renewable energy market by setting total vol-
ume for the development of renewable energy and taking
comresponding measures,

The government encourages economic entities of all own-
erships to participate in the development and utilization of
renewable energy and protects legal rights and interests of the
developers and users of renewable energy on the basis of law.

Article 5 Energy authorities of the State Council imple-
ment management for the development and utihzation of
renewable energy at the national level. Relevant departments
of the State Council are responsible for the management of
relevant development and utilization of renewable energy
within their anthorities.
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Energy authorities of local people’s governments above
the county level are responsible for the management of the
development and utilization of renewable energy within
their own jurisdiction. Relevant departments of local peo-
ple’s governments above the county level are respon sible for
the management of relevant development and utilization of
renewable encrgy within their authorities.

Chapter Il Resource Survey and
Development Plan

Article 6 Energy authorities of the State Council arc
responsible for unganizing and coordinating national surveys
and management of renewable energy resources, and work
with related departments fo establish technical regulations for
TESOUICE SUrVeys.

Relevant departments of the State Council, within their
respective authorities, are responsible for related renewable
energy resource surveys, ‘The survey results will be summa-
rized by the energy authorities of the State Council.

The result of the survey of renewable energy shall be
released to the public, with the exception of confidential
contents as stipniated by the government.

Article 7 Energy authorities of the State Council sets
medium- and long-term target of the total volume for the
development and utilization of renewable energy at the
national level according to national demand of encigy and
actual situation of renewable energy resources, which shall
be implemented and released to the pubic after being
approved by the State Council.

Energy authorities of the State Council shall, on the basis
of the target of total volume in the previous paragraph, as well
as the economic development and actual situation of renew-
able energy resources of all provinces, autONOMOUS TEgions
and municipalities, cooperate with pevple’s govemments of
provinces, autonomous regions and municipalities in establish-
ing medium - and long-term target and release it to the puhlic.

Article 8 Fnergy authorities of the State Council shall,
on the basis of the medium- and long-term total volume tar-
get of renewable energy throughout the country, prepare
national renewable energy development and utilization plan,
which is to be implemented after being approved by the
State Council.

Energy authorities of the people’s governments at the
level of province, autonomous region and municipality
shall, on the basis of the medium- and long-term target for
the development and utilization of renewable energy, coop-
erate with relevant authorities of the people’s governments
at their own level in preparing local renewable energy devel-
opment and utilization plan for their own administrative
regions, which shall be implemcnted after being approved
by people’s govemnments at their own level.

The approved plan shall be released to the public, with
the exception of confidential content as stipulated by the
govemnment.

In case that the approved plan needs to be modified,
approval of the original approving authorities shall be
obtained. '

Article 9 In preparing the plan for the development and

1 & 8 (A EE TR N Tl A7 i Wl P A HEROT &
T & TR

Bl b My A BT B AR L (ERA ]
T34 7 B 1A v Tk Rl AR AR
Y. BBL sl AREREE D17 B ATR
FETE P e A 55 0 aT 7 A AR TR A A T
E.

g—% FRBAESEENL

WAL S BREEEEE I A SRt
4[] ] T AR R s R, FRRIESEA
At | e £ S IR R TR B HITE .

(] 45 foe A9 ) 1 HER FI RO IR A TRt
¥ T AL fEIR HER Y A . N TESS RLRIE SRR
P AR T A

A AR RS RN AR B
B, EsiE g RErR R,

L& ES BRI IR ERER
a2 of b5 A] FA GG BT IR bR ARDL, W4 [ R
A fikiE T SR H b R EbR, fREIS BTttt
fabdT, T2,

B St A TR B AT s Y i E
bR, ARR. NSk RS T HAERET
gl lRARt, SFEE. B, B ARE
W B 4 Bl [ T A B TR 4RI A B
¥r HT L,

E\F ES BRI EE R ET R
He R I SR v R A R Bin, SRE SRR
], Gl E AT AERE IR TR R AL, 1R
[ 95 P o e

&. HIBE., EiH A RBUFEREET(F
(0 250 ] R A A X BT T AERE I A AR PR
1 Bdn. SREAG AR BORF A LE0 T4l 417 B
B I T AEREIROT S PR HL Y, WAk N B AT
O % B

5 HEE IR R 2425 A0 B, EZER
SR AR
2 HOME LR S A, R EBISTHE HENL S
HEHE

EAE S AT ARESOE & FRNLR, B2
s fEsR A e, TRARAER, HETFEF
L.

TR B2 200557 B [



utilization of renewable energy, opinions of relevant units,
experts and the public shall be solicited and the scientific
reasoning shall be done.

Chapter il Industry Guidance and
Technology Support

Article 10 Energy authorities of the State Council shall,
in accordance with the national renewable energy develop-
ment and utilization plan, prepare and promulgate develop-
ment guidance catalogues for renewable energy industries.

Article 11 Standardization authorities of the State Council
shall set and publicize technical standard for renewable ener-
gy electric power and the technical standards for relevant
renewable technology and products for which techmical
requirements need to be standardized at the national level.

For those technical requirements not dealt with in the
national standard in the previvus paragraph, relevant author-
ities of the State Council may establish relevant industrial
standard, which shall be reported to the standardization
authorities of the State Council for filing.

Article 12 The government lists scientific and technical
research in the development and utilization of, and the
industrialized development of, renewable energy, as the
preferential area for sci-tech development and hi-tech indus-
trial development in the national program, and allocates
funding for the scicntific and technical research, application
demonstration and industrialized development of the devel-
opment and utilization of renewable energy so as 10 promote
technical advancement in the development and utilization of
renewable energy, reduce the production cost of renewable
energy products and improve the quality of products.

Education authorities of the State Council shall incorpo-
rate the knowledge and technology on rencwable ‘cnergy
into general and occupational education curricula.

Chapter IV Promotion and Application

Article 13 The government encourages and supports
various types of grid-connected renewable power genera-
tion.

For the construction of renewable energy power genera-
tion projects, administrative permits shall be obtained or fil-
ing shall be made in accordance with the law and regulations
of the State Council.

In the construction of renewable power generation pro-
jects, if there is more than one applicant for project license,
tlie licensee shall be determined through a tender.

Article 14 Grid enterprises shall enter into grid connec-
tion agreements with renewable power generation enterpris-
es that have legally obtained administrative license or for
which filing has been made, and buy all the grid-connected
power produced with renewable energy within the coverage
of their power grid, and provide grid-connection service for
the generation of power with renewable energy.

Article 15 The government supports the construction of
independent renewable power systems in areas not covered
by the power grid to provide power service for local produc-
tion and living.
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Article 16 The government encourages clean and effi-
cient development and utilization of biological fuel and
encourages the development of energy crops.

If the gas and heat produced with biological resources
conform to urban fuel gas pipeline networks and heat
pipeline networks, enterprises operating gas pipeline net-
works and heat pipeline networks shall accept them into the
networks.

The government encourages the production and utiliza-
tion of biological liquid fuel. Gas-selling enterprises shall,
on the basis of the regulations of energy authorities of the
State Council or people’s government at the provineial level,
include bivlogical liquid fuel conforming to the national
standard into its fuel selling system.

Article 17 The government encourages workplaces and
individuals in the installation and use of solar energy utilization
systems of solar energy water-heating system, solar energy
heating and cooling system and solar photovoltaic system, etc.

Construction authorities of the State Council shall coop-
erate with relevant authorities of the Stute Council in estab-
lishing technical economic policies and technical standards
with regard to the combination of solar energy utilization
system and construction.

Real estate development enterprises shall, on the basis of
the technical standards in the previous paragraph, provide
necessary conditions for the utilization of solar energy in the
design and construction of buildings.

Tor buildings alrcady built, residents may, on the condi-
tion that its quality and safety is not affected, install solar
energy utilization system that conforms to technical stan-
dards and product standards, unless agreement has been oth-
erwise reached between relevant parties,

Article 18 The govemment encourages and supports the
development and utilization of renewable energy in rural

Energy authorities of local people’s governments ahove
the county level shall, on the basis of local economic and
social development, ecological protection and health need,
efc., prepare renewable energy development plan for the rural
area and promote conversion of biomass energy like the
marsh gas, household solar energy, small-scale wind energy
and smull-scale hydraulic encrgy, efc.

People’s governments above the county level shall pro-
vide financial support for the renewable energy utilization
projects in the rural areas.

Chapter V Price Management and
Fee Sharing

Article 19 Grid power price of renewahle energy power
generation projects shall be determined by the price authori-
ties of the State Council in the principle of being beneficial
to the development and utilization of renewable energy and
being economical and reasonable, where tmely adjustment
shall be made on the basis of the development of echnology
for the development and utilization of rencwable energy.
The price for grid-connected power shall be publicized.

For the price of grid-connected power of renewable
power generation projects determined through tender as
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stipulated in paragraph 3 of Aricle 13 hereof, the bid-win-
ning price shall be implemented; however, such a price shall
not exceed the level of grid-connected power of similar
renewahle power generation projects.

Article 20 The excess between the expenses that power
grid enterprises purchase renewable power on the basis of the
price determined in Article 19 hereof and the expenses
incurred in the purchase of average power price generated with
conventional encrgy shall be shared in the selling price. Price
authorities of the State Council shall prepare specific methads.

Article 21 Gnd connection expenses paid by grid enter-
prises for the purchase of renewable power and other reason-
able expenses may be included into the power transmission
cost of grid enterprises and retrieved from the selling price.

Article 22 For the selling price of power generated from
independent renewable eneigy power system invested or
subsidized by the government, classified selling price of the
same area shall be adopted, and the excess hetween its rea-
sonahle operation and management expenses, and the sell-
ing price shall be shared on the basis of the method as speci-
fied in Article 20 hereof.

Article 23 The price of renewable heat and natural gas
that enters the urban pipeline networks shall be detenmined
on the basis of price management authoritics in the principle
of being beneficial to the development and utilization of
renewable energy and bheing economical and reasonable.

Chapter VI Economic Incentives and
Supervisory Measures

Article 24 The government budget cstablishes renew-
able encrgy development fund to support the following:

(1) Scientific and technological research, standard estab-
lishment and pilot projects for the development and utiliza-
tion of renewable energy;

(2) Construction of renewable energy projects for
domestic use in rural and pasturing areas;

(3) Construction of independent renewable power sys-
tems in remote areas and islands;

(4) Surveys and assessments of renewable energy
resources, and the establishment of relevant information sys-
tems; and

(5) Localized production of the equipment for the devel-
opment and utilization of renewable energy.

Article 25 Financial institutions may offer preferential
loans with [inancial interest subsidy to rcncwable cnergy
development and utilization projects that are listed in the
national renewable energy industrial development guidance
catalogue and conform to the conditions for granting loans.

Article 26 The government grants tax benefits to pro-
jects listed in the renewable energy industrial development
guidance catalogue, and specific methods are to be prepared
by the State Council.

Article 27 Power cnterprises shall authentically and
completely record and store relevant materials of renewable
energy power generation, and shall accept the inspection and
supervision of power supervisory institutions.

Power supervisory institutions shall do the inspection in
accordance with stipulated procedures, and shall keep busi-
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ness scorets and other seeret for inspected units.

Chapter VIl Legal Responsibilities

Article 28 Il energy authorities of the State Council and
the people’s governments above the county level as well as
other relevant authorities breach this Law and have one of the
following behaviors. people’s government of their own level
or relevant authorities of the superior people’s governments
may order them to make correction, and impose administra-
tive penalty for competent personnel that are liable and other
personnel directly liable; in case that such breaches constitute
a crime, criminal liabilities shall be legally pursued.

(1) Failure 0 make administrative licensing decision in
accordance with law;

(2) Failure to make an investigation when illegal activi-
ties are dicovered;

(3) Other acts of not legally performing supervision and
management responsibilities.

Article 29 If the power grid enterprises breach Article 14
hereof and fail to purchase renewable power in full, which
results in economic loss to the renewable power generation
enterprises, such power grid enterprises shall be liable for
compensation, and the national power supervisory institutions
shall order them to make correction within a stipulated period
of time; in case of refusal to make correction, a fine of less
than the economic loss of the renewable power generation
enterprises shall be imposed.

Article 30 In case that enterprises of natural gas pipeline
network and heat pipeline networks breach paragraph 2 of
Auticle 16 hereof and do not permit the connection of natur-
al gas and heat that conform to the grid connection technical
standard into the networks, which results in economic loss to
the gas and heat production enterprises, relevant enterprises
shall be liable for compensation, and energy authorities of
the people’s government at the provincial level shall order
them to make correction within a stipulated period of time;
in case of refusal to make correction, a fine of less than said
econuinic loss shall be imposed against them.

Article 31 If gas-selling enterprises breach paragraph 3
of Article 16 hereof and fail to include biological liquid fuel
that conforms to the national standard into its fuel-selling
system, which results in economic loss to the biological lig-
uid fuel production enterprises, relevant enterprises shall be
liable for compensation, and energy authorities of the State
Council or people’s government at the provincial level shall
order them to muke correction within a stipulated period of
time: in case of refusal to make comection, a finc of less than
said economic loss shall be imposed against them,

Chapter VIl Supplementary Provisions

Article 32 Terms used herein shall have the following
meanings:

(1) Biomass energy: means energy converted from nat-
ural plants, rejecta as well as urban and rural organic waste;

(2) Renewable energy independent power system:
means independent renewable power system not connected
to the power grid;
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(3) Encigy crop. means heibage and wood plants spe-
cially planted and uscd as raw materials of encrgy; and

(1) Biological liquid fuels: means methanol, ethanol,
hio-diesel and other liquid fuels derived from biomass
TeSources.

Article 33 This Law shall become effective on January
1, 2006. .
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